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he worldwide march toward adoption of International

Financial Reporting Standards (IFRS) was punctuated
with a historic move earlier this year to exempt foreign pri-
vate issuers from the GAAP-reconciliation requirement in
SEC filings. And with the increasing number of US compa-
nies with off-shore subsidiaries requiring IFRS—compliant
reports, it is clear that US accountants can no longer afford
to ignore the convergence between [FRS and GAAP.

More than 100 countries now require or permit the
use of IFRS — a meaningful jump since the 2002 adop-
tion by the European Union of IFRS as its financial-
reporting standard. A recent interview with Stanford
University Professor Mary Barth, a member of the
International Accounting Standards Board (IASB), in
the June 2008 California CPA magazine, quoted her
response to what needs to be done inside classrooms to
prepare CPAs for convergence: “Educators need to
teach students about IFRS. The IASB and FASB
frameworks are very similar, thus, focusing on teaching
the framework sets the stage for the move to IFRS ...
Educators also need to teach students how to make
judgments and train them in the subject areas that
underlie financial reporting: finance and economic
theory, valuation, operations of markets, etc. They also
need to teach students to adopt a global mind set.”

Readers of this newsletter know about our revision to
the new master of accountancy curriculum, approved for
fall 2008, with new courses specifically designed and
sequenced so students are provided with essential knowl-
edge, skills and context in those enumerated key areas.
As part of our continuing commitment to preparing stu-
dents for what they need to know in an increasingly com-
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plex and global environment, we are incorporating the
principles of IFRS and exposure to the reporting technol-
ogy of XBRL into our courses. Our students will learn
concepts and the nuances of implementation of both
GAAP and IFRS, with the understanding and ability to
transition between the two sets of rules.

SEC Corporate Finance Director John White spoke this
past June at the FEI (Financial Executives International)
conference emphasizing the “educational component in
the movement to IFRS” and the importance of US profes-
sionals, investors, academics and analysts to know about
the differences between IFRS and GAAP, “both in terms of
differences that will appear on the face of an income state-
ment and balance sheet, as well as what will appear in the
notes of the financial statements.”

We couldn’t agree more.
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