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First Question

An established artist will usually have a "team" of advisors in positions typically held by different
people in roles such as Attorney, Personal Manager, and Talent Agent. Rod is a new artist and
he begins assembling his entourage of people who will ultimately be on his payroll, when he
signs a 7 year management contract with Jim from Los Angeles. Jim will not only act as
Attorney and Personal Manager, but he will also publish Rod's records through the Publishing
Company that he owns. It is unlikely that Jim will be able to provide all of these services to Rod

effectively and without conflict of interest.

Management Agreement

Rod is a new artist and the facts portray him as popular already with his audiences. Jim is a
saavy dealer who worked his way into Rod's good graces with an expensive gift. amina
position of giving legal advice to Rod regarding his existing contracts. There are some issues
with the terms and the conditions under which the contracts were entered into. Rod should take
this as an opportunity to try to void the existing contracts and either negotiate new contracts

with Jim or find other people to provide the needed legal and management services.

Rod signed a 7-year management contract with Jim at a 40% commission rate. Industry
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