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1. You havetwo (2) hoursto complete this exam.
2. This is aclosed book examination. No materials are allowed.
3. This exam consists of two parts.

Part | consists of thirty (30) multiple-choice questioRease mark your
responses to the multiple choice questions ondparate “ParSCORE TEST
FORM?” using pen or pencil and following the instiioas on that form. If you
change your answer, place a cl¥ahrough the wrong answer and mark the
correct answer. A machine will score the exam andaanbiguities will be
counted as a wrong answer. The multiple-choicemsewill account for one-half
of your exam grade.

Apply California law in answering the multiple-cleei questionsjnlessthe
guestion asks otherwise. Devote no more than one hour in answering the
multiple-choice questions. If you have time, you ga back to the multiple-
choice section after answering the essay question.

Part Il consists of one (1) essay question. Please woite ngsponse use dark ink
(black or blue) in the blue books provided. Pleaste clearly. Write on every other
line and every other page to permit instructor cants.

The essay question will also account for one-hiajfonir exam grade.

In grading the essay question considerable weggivien to the organization of
your answer. | therefore suggest that you devate tb analyzing andutlining
your answebefore you begin writing. Your answer should be directed to an
intelligent person who is NOT expert in the areavdls and trusts.

In answering the essay questions, if you belieaédhy material fact is
lacking, state explicitly the assumption of factiyare making in answering the
guestion and why it is necessary to make such aumgstion. Do not assume



facts that will preclude the discussion of possibsies. Assume all parties
resided in California, unless the question proviokberwise.

4. Write your exam number on your exam envelope. But gorrect class section
and student exam # at the top of this page, eagh plquestions, each blue
book, and the “ParSCORE TEST FORNDS not use your name, student ID
number or Social Security Number on any exam nederi

5. At the conclusion of the exam, return all test mats, including blue books,
ParScore answer sheet, scratch paper, and this ga@kat to the envelope and
submit it to the proctoDO NOT seal the envelope. Students who do not return
all exam materials at the end of the exam may earhded.

Part I1: Essay Question
Recommended Time: 1 hour

Greg, a country doctor, and Jan, who did nakweaitside the home, were married and
lived in Michigan (a common law separate propeutysgiction) until 2000 when Greg
retired and the couple moved to California. Evesutih Greg had acquired a good deal
of wealth from his medical practice, the coupletoared to live a rather simple life after
moving to Red Bluff.

Shortly after moving to California, Greg exeslita valid will which left his vacation
home on Lake Michigan to his brother Bob. To Saimsbn by a prior marriage, he left
$200,000, and to his daughter, Daisy, stock wapfir@ximately $300,000. Greg had
inherited this stock from his father in 1995. Theiduary of Greg’s estate was left to
Central Bank in trust for the benefit of Jan. Thest provided that Jan was to receive as
much income and corpus as she needed for her su@poher death or remarriage the
trust was to terminate and the corpus was to ligliited to Sam and Daisy.

Two years after executing his will Greg, belngythat Sam was making a good deal of
money as a doctor, crossed out the paragraph @fithighich left Sam the $200,000. In
its place Greg wrote in the margin of the will “Iiy son Sam $10,000” and he signed
this handwritten addition. In fact Sam was workat@  inner-city clinic in Detroit
which provided free medical care and Sam was nogheell compensated.

Bob developed a rare form of cancer and ne&@atment which was not covered by
his health insurance. In 2003 Greg gave his bra&#46r000 to cover these expenses. The
treatment proved successful.

Except for the stock which Greg inherited frbra father, all of the property
mentioned in this question was acquired with Grégjshigan earnings which he
earned while married to Jan.



Greg died early last year. What are Jan’s sighthe assets in Greg’s estate?

Since Greg's death Jan has incurred debts<ueresive travel and expensive clothing.
These bills remain unpaid and her creditors arkisgéo be paid out of the trust assets.

What should Central Bank do?

END OF EXAM



